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7UHDVXUHU¶V�5HSRUW

7KH� ILQDQFLDO� VWDWHPHQWV�DQG�RWKHU� LQIRUPDWLRQ�FRQWDLQHG� LQ� WKLV� UHSRUW�KDYH�EHHQ�SUHSDUHG�E\�
PDQDJHPHQW��ZKLFK�LV�UHVSRQVLEOH�IRU�WKH�LQIRUPDWLRQ¶V�LQWHJULW\�DQG�REMHFWLYLW\���7KH ILQDQFLDO�
VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�
DSSOLHG�RQ�D�FRQVLVWHQW�EDVLV�DQG�DUH�GHHPHG�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�&KLOG�$LG�
DQG� WKH� FKDQJHV� LQ� LWV� QHW� DVVHWV� DQG� FDVK� IORZV�� � :KHUH QHFHVVDU\�� PDQDJHPHQW� KDV� PDGH�
LQIRUPHG� MXGJPHQWV� DQG� HVWLPDWHV� RI� WKH� RXWFRPH� RI� HYHQWV� DQG� WUDQVDFWLRQV�� ZLWK� GXH�
FRQVLGHUDWLRQ�JLYHQ�WR�PDWHULDOLW\�

$V�D�PHDQV�RI� IXOILOOLQJ� LWV� UHVSRQVLELOLW\� IRU� WKH� LQWHJULW\�RI� ILQDQFLDO� LQIRUPDWLRQ� LQFOXGHG� LQ�
WKLV� UHSRUW�� PDQDJHPHQW� UHOLHV� RQ� D� V\VWHP� RI� LQWHUQDO� FRQWUROV� HVWDEOLVKHG� WR� HQVXUH�� ZLWKLQ�
UHDVRQDEOH�OLPLWV�� WKDW�DVVHWV�DUH�VDIHJXDUGHG�DJDLQVW�ORVV�RU�XQDXWKRUL]HG�XVH�� WKDW�WUDQVDFWLRQV�
DUH�SURSHUO\�UHFRUGHG�DQG�H[HFXWHG�LQ�DFFRUGDQFH�ZLWK�PDQDJHPHQW¶V DXWKRUL]DWLRQ��DQG�WKDW�WKH�
DFFRXQWLQJ� UHFRUGV� FDQ� EH� UHOLHG� XSRQ� WR� SUHSDUH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK�
JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� � 7KLV� V\VWHP� LV� DXJPHQWHG� E\� FDUHIXO� VHOHFWLRQ� DQG�
WUDLQLQJ�RI�TXDOLILHG�SHUVRQQHO�DQG�WKH�GLVVHPLQDWLRQ�RI�ZULWWHQ�SROLFLHV�DQG�SURFHGXUHV�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�H[DPLQHG�E\�&KLOG�$LG¶V�LQGHSHQGHQW�DFFRXQWDQWV���5LFKPDQ
	� $VVRFLDWHV�� //& ZKRVH� UHSRUW� IROORZV�� � 7KHLU� H[DPLQDWLRQ� ZDV� PDGH� LQ� DFFRUGDQFH� ZLWK�
JHQHUDOO\� DFFHSWHG� DXGLWLQJ� VWDQGDUGV�� SHU� WKH� ,QGHSHQGHQW� $XGLWRUV¶� 5HSRUW� 7KH� %RDUG� RI�
'LUHFWRUV� PHHWV� SHULRGLFDOO\� ZLWK� PDQDJHPHQW� DQG� WKH� LQGHSHQGHQW� DFFRXQWDQWV� WR� UHYLHZ�
DFFRXQWLQJ��DXGLWLQJ��LQWHUQDO�DFFRXQWLQJ�FRQWUROV��DQG�ILQDQFLDO�UHSRUWLQJ�PDWWHUV��DQG�WR�HQVXUH�
WKDW�DOO�UHVSRQVLELOLWLHV�DUH�IXOILOOHG�ZLWK�UHJDUG�WR�WKH�REMHFWLYLW\�DQG�LQWHJULW\�RI�WKH�&KLOG�$LG¶V�
ILQDQFLDO�VWDWHPHQWV���7KH�%RDUG�RI�'LUHFWRUV�DOVR�UHYLHZV�WKH�VFRSH�DQG�UHVXOWV�RI�&KLOG�$LG¶V�
DXGLW�� DQG� FXUUHQW� DQG� HPHUJLQJ� DFFRXQWLQJ� DQG� ILQDQFLDO� UHTXLUHPHQWV� DQG� SUDFWLFHV� DIIHFWLQJ�
&KLOG�$LG�

5LFKDUG�&DUUROO
&R�IRXQGHU�	�7UHDVXUHU
%RDUG�RI�'LUHFWRUV
&KLOG�$LG
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5LFKPDQ�	�$VVRFLDWHV��//&
&HUWLILHG�3XEOLF�$FFRXQWDQW
2QH�6:�&ROXPELD��6XLWH����
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7KH�%RDUG�RI�'LUHFWRUV
&KLOG�$LG
3RUWODQG��2UHJRQ�

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�&KLOG�$LG��D�QRQSURILW�RUJDQL]DWLRQ���
ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� RI�'HFHPEHU� ���� ������ DQG� WKH� UHODWHG�
VWDWHPHQWV� RI� DFWLYLWLHV�� IXQFWLRQDO� H[SHQVHV�� DQG� FDVK� IORZV� IRU� WKH� \HDU� WKHQ� HQGHG�� DQG� WKH�
UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�
LQFOXGHV� WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$XGLWRU¶V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�
FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG�
6WDWHV� RI� $PHULFD�� 7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ�
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�PDWHULDO�PLVVWDWHPHQW�

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V�
MXGJPHQW�� LQFOXGLQJ� WKH� DVVHVVPHQW� RI� WKH� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� RI� WKH� ILQDQFLDO�
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�
LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�
IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO��
$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�
RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�
PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH� WKDW� WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�SURYLGH�D�
EDVLV�IRU�RXU�DXGLW�RSLQLRQ�
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2SLQLRQ

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�ILQDQFLDO�SRVLWLRQ�RI�&KLOG�$LG�DV�RI�'HFHPEHU�����������DQG�WKH�FKDQJHV�LQ�LWV�QHW�DVVHWV�DQG�
LWV� FDVK� IORZV� IRU� WKH� \HDU� WKHQ� HQGHG� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

5HSRUW�RQ�6XPPDUL]HG�&RPSDUDWLYH�,QIRUPDWLRQ

:H� KDYH� SUHYLRXVO\� DXGLWHG� &KLOG� $LG¶V� ILQDQFLDO� VWDWHPHQWV� DV� RI� DQG� IRU� WKH� \HDU� HQGHG�
'HFHPEHU�����������DQG�RXU�UHSRUW�GDWHG�0DUFK ����������H[SUHVVHG�DQ�XQPRGLILHG�RSLQLRQ�RQ�
WKRVH� DXGLWHG� ILQDQFLDO� VWDWHPHQWV�� � ,Q� RXU� RSLQLRQ�� WKH� VXPPDUL]HG� FRPSDUDWLYH� LQIRUPDWLRQ�
SUHVHQWHG� KHUHLQ� DV� DQG� IRU� WKH� \HDU� HQGHG� 'HFHPEHU� ���� ������ LV� FRQVLVWHQW�� LQ� DOO� PDWHULDO�
UHVSHFWV��ZLWK�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IURP�ZKLFK�LW�KDV�EHHQ�GHULYHG�

3RUWODQG��2UHJRQ
$SULO���������
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&KLOG� $LG� LV� D� ����F����� SXEOLF� EHQHILW� QRQSURILW� FRUSRUDWLRQ� ZKRVH� PLVVLRQ� LV� VRFLDO� DQG�
HFRQRPLF� GHYHORSPHQW� WKURXJK� OLWHUDF\� :H� IRFXV� RQ� UXUDO� YLOODJHV� LQ� *XDWHPDOD�� ZKHUH�
LOOLWHUDF\�GLVSURSRUWLRQDWHO\�DIIHFWV� LQGLJHQRXV�SHRSOH��DQG�LQ�WKH�HDUO\�JUDGHV�ZKHUH�HGXFDWLRQ�
FDQ�PDNH�WKH�ELJJHVW�LPSDFW�RQ�OLWHUDF\�DQG�RYHUDOO�OLIH�FKDQFHV�

2XU�SURJUDP�FRQVLVWV�RI�D�VFDIIROGHG��IRXU�\HDU�FXUULFXOXP�RI�ZRUNVKRSV�LQ�VFKRROV����SHU�\HDU��
DQG� RQH�RQ�RQH� FODVVURRP� FRDFKLQJ� ��� LQGLYLGXDO� VHVVLRQV� DIWHU� HDFK� ZRUNVKRS��� :H� DOVR�
SURYLGH� KLJK� TXDOLW\�� JUDGH� DSSURSULDWH� 6SDQLVK� ODQJXDJH� ERRNV� WR� HDFK� VFKRRO�� DORQJ� ZLWK�
UROOLQJ�ERRNVKHOYHV�DQG�D�FODVVLILFDWLRQ�V\VWHP��:KHQ�ZH�OHDYH�D�VFKRRO��ZH�KDYH�EXLOW�D�ERRN�
FROOHFWLRQ�ZLWK�EHWZHHQ������YROXPHV�SHU�VWXGHQW� ,Q�DGGLWLRQ��RXU�VWDII�VSHQGV�DGGLWLRQDO�WLPH�
LQ�HDFK�VFKRRO��PHHWLQJ�ZLWK�WKH�VFKRRO�5HDGLQJ�&RPPLWWHH�DQG�WKH�VFKRRO�SULQFLSDO�WR�LQFUHDVH�
WKH� XVH�RI�ERRNV� DFURVV� FRQWHQW� DUHDV� DQG�SURYLGLQJ�DGGLWLRQDO� FRDFKLQJ� VHVVLRQV� DV� UHTXHVWHG�
DQG�GHVLUHG� )LQDOO\��ZH�KROG�D�����ZHHN��VFKRRO�EUHDN�SURJUDP��FDOOHG�$GYHQWXUHV�LQ�5HDGLQJ�
WR� KHOS� FKLOGUHQ� UHWDLQ� OLWHUDF\� JDLQV� PDGH� GXULQJ� WKH� VFKRRO� \HDU� WKURXJK� WKH� ORQJ� VXPPHU�
YDFDWLRQ� ,Q�WRWDO��RXU���\HDU�LQWHUYHQWLRQ�UHSUHVHQWV�DW�OHDVW�����KRXUV�VSHQW�ZLWK�HDFK�VFKRRO�

&KLOG�$LG�DOVR�SURYLGHV�ILQDQFLDO�VXSSRUW�IRU�WZR�LQGHSHQGHQW�QRQSURILW�RUJDQL]DWLRQV�RSHUDWLQJ�
LQ�&HQWUDO�$PHULFD��7KH� ILUVW� LV�&25$/� �&HQWUR�2D[DTXHQR�GH�5HKDELOLWDFLRQ�GH�$XGLFLRQ�\�
/HQJXDMH��ORFDWHG�LQ�2D[DFD��0H[LFR��&25$/�SURYLGHV�UHKDELOLWDWLYH�HGXFDWLRQ�DQG�GLDJQRVWLF�
VHUYLFHV�IRU�SRRU�DQG�XQGHUVHUYHG�GHDI�DQG�KHDULQJ�LPSDLUHG�FKLOGUHQ� 7KH�VHFRQG�RUJDQL]DWLRQ�
UHFHLYLQJ� VXSSRUW� DQG� RYHUVLJKW� LV� )81',7� �)XQGDFLRQ� SDUD�'HVDUUROOR� ,QWHJUDO� GH�(O� 7HMDU���
ORFDWHG� LQ�(O�7HMDU� *XDWHPDOD� )81',7¶V� SURJUDPV� FRPSULVH� DW�0RQWHVVRUL�VW\OH�SUH�VFKRRO�
IRU� FKLOGUHQ� LQ� WKH� WRZQ� RI� (O� 7HMDU�� D� FRPPXQLW\� OLEUDU\�� D�PXVLF� SURJUDP� IRU� SULPDU\� DQG�
PLGGOH� VFKRRO� FKLOGUHQ�� DQG� D� VFKRODUVKLS� SURJUDP� IRU� SULPDU\� DQG� VHFRQGDU\� VWXGHQWV� ZKR�
RWKHUZLVH�ZRXOG�QRW�EH�DEOH�WR�FRQWLQXH�LQ�VFKRRO�

&KLOG� $LG� LV� VXSSRUWHG� VROHO\� WKURXJK� FRQWULEXWLRQV� IURP� LQGLYLGXDOV� DQG� JUDQWV� IURP�
IRXQGDWLRQV�DQG�EXVLQHVVHV�

127(���± 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6

%DVLV�RI�$FFRXQWLQJ

7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�LQ�
DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DQG�WKH�SULQFLSOHV�RI�IXQG�DFFRXQWLQJ��
)XQG� DFFRXQWLQJ� LV� WKH� SURFHGXUH� E\� ZKLFK� UHVRXUFHV� IRU� YDULRXV� SXUSRVHV� DUH� FODVVLILHG� IRU�
DFFRXQWLQJ�SXUSRVHV�LQ�DFFRUGDQFH�ZLWK�DFWLYLWLHV�RU�REMHFWLYHV�VSHFLILHG�E\�GRQRUV�
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%DVLV�RI�3UHVHQWDWLRQ�

&KLOG� $LG LV� UHTXLUHG� WR� UHSRUW� LQIRUPDWLRQ� UHJDUGLQJ� LWV� ILQDQFLDO� SRVLWLRQ� DQG� DFWLYLWLHV�
DFFRUGLQJ�WR�WKUHH�FODVVHV�RI�QHW�DVVHWV���XQUHVWULFWHG�QHW�DVVHWV��WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV��
DQG�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��

([SHQVHV�DUH� UHSRUWHG�DV�GHFUHDVHV� LQ�XQUHVWULFWHG�QHW� DVVHWV��*DLQV�DQG� ORVVHV�RQ� LQYHVWPHQWV�
DQG� RWKHU� DVVHWV� RU� OLDELOLWLHV� DUH� UHSRUWHG� DV� LQFUHDVHV� RU� GHFUHDVHV� LQ� XQUHVWULFWHG� QHW� DVVHWV�
XQOHVV� WKHLU� XVH� LV� UHVWULFWHG� E\� H[SOLFLW� GRQRU� VWLSXODWLRQ� RU� E\� ODZ��([SLUDWLRQV� RI� WHPSRUDU\�
UHVWULFWLRQV� RQ� QHW� DVVHWV� �L�H��� WKH� GRQRU�VWLSXODWHG� SXUSRVH� KDV� EHHQ� IXOILOOHG� DQG�RU� WKH�
VWLSXODWHG�WLPH�SHULRG�KDV�HODSVHG��DUH�UHSRUWHG�DV�QHW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV��

&RQWULEXWLRQV�DQG�*UDQWV

&RQWULEXWLRQV�DQG�JUDQWV�DUH�UHFRJQL]HG�ZKHQ�WKH�GRQRU�PDNHV�D�SURPLVH�WR�&KLOG�$LG�WKDW�LV��LQ�
VXEVWDQFH��XQFRQGLWLRQDO�� �&RQGLWLRQDO�SURPLVHV�WR�JLYH�DUH�UHFRJQL]HG�ZKHQ�WKH�FRQGLWLRQV�RQ�
ZKLFK�WKH\�GHSHQG�DUH�VXEVWDQWLDOO\�PHW���&RQWULEXWLRQV�DQG�JUDQWV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�
IRU�XQUHVWULFWHG�XVH�XQOHVV�VSHFLILFDOO\�UHVWULFWHG�E\�WKH�GRQRU���&RQWULEXWLRQV�DQG�JUDQWV�WKDW�DUH�
UHFHLYHG� ZLWK� GRQRU� VWLSXODWLRQV� WKDW� OLPLW� WKHLU� XVH� IRU� VSHFLILF� SXUSRVHV� RU� IXWXUH� XVH� DUH�
UHSRUWHG�DV�LQFUHDVHV�LQ�WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWHG�QHW�DVVHWV��GHSHQGLQJ�RQ�WKH�QDWXUH�
RI� WKH� UHVWULFWLRQV�� �8QFRQGLWLRQDO� SURPLVHV� WR� JLYH� DUH� UHFRUGHG� DV� UHFHLYHG�� DW� QHW� UHDOL]DEOH�
YDOXH���

,Q�.LQG�&RQWULEXWLRQV

&RQWULEXWLRQV�RI�DVVHWV�RWKHU�WKDQ�FDVK�DUH�UHFRUGHG�DW�WKHLU�HVWLPDWHG�IDLU�PDUNHW�YDOXH���

&KLOG�$LG�UHFRJQL]HV�WKH�IDLU�YDOXH�RI�FRQWULEXWHG�VHUYLFHV�UHFHLYHG�LI�VXFK�VHUYLFHV��D��FUHDWH�RU�
HQKDQFH� QRQILQDQFLDO� DVVHWV� RU �E�� UHTXLUH� VSHFLDOL]HG� VNLOOV� WKDW� DUH� SURYLGHG� E\� LQGLYLGXDOV�
SRVVHVVLQJ� WKRVH� VNLOOV� DQG� ZRXOG� W\SLFDOO\� QHHG� WR� EH� SXUFKDVHG� LI� QRW� FRQWULEXWHG�� ,Q�NLQG�
VHUYLFHV�RI��������� ZHUH�UHFRJQL]HG�GXULQJ�WKH�\HDU�HQGHG�'HFHPEHU���� �����

&KLOG�$LG� UHFHLYHV� FRQWULEXWHG� VHUYLFHV� IURP�YROXQWHHUV�ZKR� DVVLVW� LQ� SURJUDP� HIIRUWV�� � &KLOG�
$LG�KDV�QRW�UHFRJQL]HG�WKH�YDOXH�RI�VXFK�VHUYLFHV�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�LQ�WKDW�WKH\�GR�QRW�
PHHW�WKH�FULWHULD�IRU�UHFRJQLWLRQ�VWDWHG�DERYH�

,Q�NLQG�FRQWULEXWLRQV�RI�HTXLSPHQW�DQG�RWKHU�PDWHULDOV��DV�ZHOO�DV�WKH�IUHH�XVH�RI�IDFLOLWLHV��DUH�
UHFRUGHG�ZKHQ� WKHUH� LV�DQ�REMHFWLYH�EDVLV�XSRQ�ZKLFK� WR�YDOXH� WKH�FRQWULEXWLRQ�DQG�ZKHUH� WKH�
FRQWULEXWLRQ�LV�DQ�HVVHQWLDO�SDUW�RI�&KLOG�$LG
V�DFWLYLWLHV���

,Q�NLQG�FRQWULEXWLRQV�RI�ERRNV�DQG�SURJUDP�PDWHULDOV�YDOXHG�DW�������� DQG�VHFXULWLHV�YDOXHG�DW�
�������� �LQFOXGHG LQ�FRQWULEXWLRQV�DQG�JUDQWV�RQ� WKH� VWDWHPHQW�RI�DFWLYLWLHV��ZHUH� UHFRJQL]HG�
GXULQJ������

,QYHVWPHQW�,QFRPH

,QYHVWPHQW�LQFRPH�DQG�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�DUH�UHSRUWHG�DV�LQFUHDVHV�RU�GHFUHDVHV�LQ�
XQUHVWULFWHG�QHW�DVVHWV�XQOHVV�D�GRQRU�RU�ODZ�WHPSRUDULO\�RU�SHUPDQHQWO\�UHVWULFWV�WKHLU�XVH���
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&RQFHQWUDWLRQV�RI�&UHGLW�5LVN

&KLOG�$LG�GHSRVLWV�LWV�FDVK�LQ�KLJK�FUHGLW�TXDOLW\�LQVWLWXWLRQV��$W�WLPHV�VXFK�FDVK�GHSRVLWV�PD\�EH�
LQ�H[FHVV�RI�WKH�)',&�LQVXUDQFH�OLPLW���&KLOG�$LG�EHOLHYHV�QR�VLJQLILFDQW�FRQFHQWUDWLRQ�RI�FUHGLW�
ULVN�H[LVWV�ZLWK�UHVSHFW�WR�WKHVH�FDVK�GHSRVLWV���&HUWDLQ�UHFHLYDEOHV�PD\�DOVR�VXEMHFW�&KLOG�$LG�WR�
FRQFHQWUDWLRQV�RI�FUHGLW�ULVN��

&DVK�DQG�(TXLYDOHQWV

)RU� SXUSRVHV� RI� WKH� VWDWHPHQW� RI� FDVK� IORZV�� &KLOG� $LG� FRQVLGHUV� DOO� FDVK� DQG� RWKHU� OLTXLG�
LQYHVWPHQWV�DYDLODEOH�IRU�FXUUHQW�XVH�ZLWK�DQ�LQLWLDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�
HTXLYDOHQWV� &DVK� DQG� VKRUW�WHUP� LQYHVWPHQWV� KHOG� LQ� LQVWLWXWLRQDO� PRQH\� PDUNHW� IXQGV� DUH�
UHSRUWHG�DV�LQYHVWPHQWV�LQVWHDG�RI�FDVK�EHFDXVH�RI�WKH�2UJDQL]DWLRQ¶V�LQYHVWPHQW�SUDFWLFHV�

5HFHLYDEOHV

$FFRXQWV�UHFHLYDEOH��DQG�XQFRQGLWLRQDO�SURPLVHV�WR�JLYH�DUH HDFK�VWDWHG�QHW�RI�DQ�DOORZDQFH�IRU�
GRXEWIXO� DFFRXQWV�� �8QFROOHFWLEOH� UHFHLYDEOHV� DUH� FKDUJHG� WR� DQ� DOORZDQFH� DFFRXQW� DV� WKH\� DUH�
GHWHUPLQHG� WR� EH� XQFROOHFWLEOH�� � 7KH� GHWHUPLQDWLRQ� LV� EDVHG� XSRQ� VHYHUDO� IDFWRUV� LQFOXGLQJ�
FROOHFWLRQ�H[SHULHQFH��HFRQRPLF�FRQGLWLRQV��DQG�FUHGLW�ULVN�TXDOLW\�LQFOXGLQJ�SDVW�GXH�VWDWXV��DQG�
KRZ� UHFHQWO\� SD\PHQWV� KDYH� EHHQ� UHFHLYHG�� � 0DQDJHPHQW� EHOLHYHV� WKDW� QR� DOORZDQFH� IRU�
GRXEWIXO�DFFRXQWV�LV�QHFHVVDU\�DV�RI�'HFHPEHU����������

)L[HG�$VVHWV�DQG�'HSUHFLDWLRQ

(TXLSPHQW� LV� FDUULHG� DW� FRVW�� DQG� DW� PDUNHW� YDOXH� ZKHQ� DFTXLUHG� E\� JLIW�� � 'HSUHFLDWLRQ� LV�
SURYLGHG�RQ� D� GRXEOH�GHFOLQLQJ�EDODQFH EDVLV� RYHU� WKH� HVWLPDWHG�XVHIXO� OLYHV� RI� WKH� UHVSHFWLYH�
DVVHWV�� ZKLFK� LV� JHQHUDOO\� ILYH� \HDUV�� � &KLOG� $LG� IROORZV� WKH� SUDFWLFH� RI� FDSLWDOL]LQJ� DOO�
H[SHQGLWXUHV�IRU�HTXLSPHQW�LQ�H[FHVV�RI�������

,QFRPH�7D[HV

&KLOG�$LG�LV�H[HPSW�IURP�IHGHUDO�DQG�VWDWH�LQFRPH�WD[HV�XQGHU�6HFWLRQV�����F�����RI�WKH�,QWHUQDO�
5HYHQXH�&RGH�DQG�FRPSDUDEOH�VWDWH�ODZ��$FFRUGLQJO\��QR�SURYLVLRQ�IRU�LQFRPH�WD[HV�LV�LQFOXGHG�
LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV���

8QGHU� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� DQ� RUJDQL]DWLRQ� PXVW� DOVR� HYDOXDWH� LWV� WD[�
SRVLWLRQV�DQG�SURYLGH�IRU�D�OLDELOLW\�IRU�DQ\�SRVLWLRQV�WKDW�ZRXOG�QRW�EH�FRQVLGHUHG�³PRUH�OLNHO\�
WKDQ� QRW´� WR� EH� XSKHOG� XQGHU� D� WD[� DXWKRULW\� H[DPLQDWLRQ�� �0DQDJHPHQW� KDV� HYDOXDWHG� LWV� WD[�
SRVLWLRQV�DQG�KDV�FRQFOXGHG�WKDW�D�SURYLVLRQ�IRU�D�WD[�OLDELOLW\�LV�QRW�QHFHVVDU\�DW�'HFHPEHU�����
�����

7KH�2UJDQL]DWLRQ�ILOHV�)RUP�����LQ�WKH�8�6��IHGHUDO�MXULVGLFWLRQ���7KH�2UJDQL]DWLRQ�LV�VXEMHFW�WR�
H[DPLQDWLRQ� E\� 8�6�� IHGHUDO� WD[� DXWKRULWLHV� JHQHUDOO\� IRU� WKUHH� \HDUV� IURP� WKH� ILOLQJ� RI� D� WD[�
UHWXUQ�



����

8VH�RI�(VWLPDWHV

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ�
SULQFLSOHV� UHTXLUHV� WKDW� PDQDJHPHQW� PDNH� HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG�
DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV��WKH�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�
WKH�ILQDQFLDO�VWDWHPHQWV��DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�
SHULRG�� $FWXDO� UHVXOWV� FRXOG� GLIIHU� IURP� WKRVH� HVWLPDWHV�� ,Q� WKH� RSLQLRQ� RI� &KLOG� $LG¶V
PDQDJHPHQW��VXFK�GLIIHUHQFHV�ZRXOG�QRW�EH�VLJQLILFDQW��

$GYHUWLVLQJ�([SHQVHV

$GYHUWLVLQJ�FRVWV�DUH�FKDUJHG�WR�H[SHQVH�DV�WKH\�DUH�SDLG���

)XQFWLRQDO�$OORFDWLRQ�RI�([SHQVHV

7KH�FRVWV�RI�SURYLGLQJ� WKH�YDULRXV�SURJUDPV�DQG� VXSSRUWLQJ�DFWLYLWLHV�RI�&KLOG�$LG�KDYH�EHHQ�
VXPPDUL]HG�RQ�D�IXQFWLRQDO�EDVLV�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV���$FFRUGLQJO\��FHUWDLQ�FRVWV�KDYH�
EHHQ�DOORFDWHG�DPRQJ�WKH�SURJUDPV�DQG�VXSSRUWLQJ�VHUYLFHV�EHQHILWHG�LQ�DFFRUGDQFH�ZLWK�&KLOG�
$LG¶V�FRVW�DOORFDWLRQ�SODQ�

)DLU�9DOXH�RI�)LQDQFLDO�,QVWUXPHQWV

7KH� IROORZLQJ�PHWKRGV� DQG� DVVXPSWLRQV�ZHUH� XVHG� WR� HVWLPDWH� WKH� IDLU� YDOXH� RI� HDFK� FODVV� RI�
ILQDQFLDO�LQVWUXPHQWV�

&DVK�DQG�HTXLYDOHQWV��XQFRQGLWLRQDO�SURPLVHV�WR�JLYH
7KH�FDUU\LQJ�DPRXQW�DSSUR[LPDWHV�IDLU�YDOXH EHFDXVH�RI�WKH�VKRUW�PDWXULW\�RI�WKHVH�LQVWUXPHQWV�

,QYHVWPHQWV
7KH� IDLU� YDOXHV� RI� LQYHVWPHQWV� DUH� HVWLPDWHG� EDVHG� RQ� TXRWHG� PDUNHW� SULFHV� IRU� WKRVH�
LQYHVWPHQWV�

6XPPDUL]HG�)LQDQFLDO ,QIRUPDWLRQ�IRU�����

7KH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� FHUWDLQ� SULRU�\HDU� VXPPDUL]HG� FRPSDUDWLYH�
LQIRUPDWLRQ�LQ�WRWDO�EXW�QRW�E\�QHW�DVVHW�FODVV���6XFK�LQIRUPDWLRQ�GRHV�QRW�LQFOXGH�VXIILFLHQW�GHWDLO�
WR�FRQVWLWXWH�D�SUHVHQWDWLRQ�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�� �$OVR��
SULRU�\HDU� VXPPDUL]HG�FRPSDUDWLYH� LQIRUPDWLRQ�RQ� WKH� VWDWHPHQW�RI� IXQFWLRQDO�H[SHQVHV� LV�QRW�
SUHVHQWHG� LQ�VXIILFLHQW�GHWDLO� WR�FRQVWLWXWH�D�SUHVHQWDWLRQ� LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ� SULQFLSOHV�� �$FFRUGLQJO\�� VXFK� LQIRUPDWLRQ� VKRXOG� EH� UHDG� LQ� FRQMXQFWLRQ�ZLWK� WKH�
DJHQF\¶V� ILQDQFLDO� VWDWHPHQWV� IRU� WKH� \HDU� HQGHG� 'HFHPEHU� ���� ������ IURP� ZKLFK� WKH�
VXPPDUL]HG�LQIRUPDWLRQ�ZDV�GHULYHG���

6XEVHTXHQW�(YHQWV

6XEVHTXHQW� HYHQWV� ZHUH� HYDOXDWHG� WKURXJK� $SULO� ���� ������ ZKLFK LV� WKH� GDWH� WKH� ILQDQFLDO�
VWDWHPHQWV�ZHUH DYDLODEOH�WR�EH�LVVXHG�



����

127(���± 3520,6(6�72�*,9(

8QFRQGLWLRQDO�SURPLVHV� WR�JLYH�DW�'HFHPEHU����� ���� WRWDOV�����������RI�ZKLFK��������� DUH
GXH�ZLWKLQ�RQH�\HDU DQG�WKH�UHPDLQLQJ�������� LV�GXH� WKURXJK������ 1RQ�FXUUHQW�EDODQFHV�DUH�
VWDWHG�DW�HVWLPDWHG�QHW�SUHVHQW�YDOXH�XVLQJ�D����GLVFRXQW�UDWH��7KH�WRWDO�XQDPRUWL]HG�GLVFRXQW�DW�
'HFHPEHU����������DPRXQWHG�WR��������� %DVHG�RQ�NQRZOHGJH�RI�WKH�GRQRUV� PDQDJHPHQW�KDV�
GHWHUPLQHG�WKDW�QR�DOORZDQFH�IRU�XQFROOHFWLEOH�SOHGJHV�LV�QHFHVVDU\�

127(�� ±(48,30(17

(TXLSPHQW�FRQVLVWV�RI�WKH�IROORZLQJ�DV�RI�'HFHPEHU����������

&RPSXWHU�HTXLSPHQW � ������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ ������

�� �����

127(�� ± )$,5�9$/8(�0($685(0(176

$W�'HFHPEHU�����������DOO�RI�&KLOG�$LG¶V�LQYHVWPHQWV�DUH�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�
EDVLV�XVLQJ�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV��L�H���/HYHO�����DQG FRQVLVW�RI�WKH�
IROORZLQJ�

'HVFULSWLRQ�RI�6HFXULWLHV )DLU�9DOXH

&DVK�DQG�HTXLYDOHQWV � �������
)L[HG�LQFRPH �������
(TXLWLHV �������
5HDO�HVWDWH�VHFXULWLHV ������
2WKHU ������

�����������
,QYHVWPHQW�UHWXUQ�IRU����� LV�VXPPDUL]HG�DV�IROORZV�

1HW�UHDOL]HG�LQYHVWPHQW�JDLQV � �������
1HW�XQUHDOL]HG�LQYHVWPHQW�JDLQV ���������
,QWHUHVW�DQG�GLYLGHQG�LQFRPH ������

���������

127(��� 5(675,&7,216�$1'�/,0,7$7,216�21�1(7�$66(7�%$/$1&(6

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�VXEMHFW�WR�GRQRU�VWLSXODWHG�SXUSRVH�DQG�WLPH�UHVWULFWLRQV�DV�
IROORZV DV�RI�'HFHPEHU����������

)81',7 � �������
*XDWHPDODQ�/LWHUDF\�3URJUDPPLQJ ������
$YDLODEOH�IRU�IXWXUH�RSHUDWLRQV �������

� �������



����

127(�� ±1(7�$66(76�5(/($6('�)520�5(675,&7,216

'XULQJ��������������� ZDV�H[SHQGHG�LQ�VDWLVIDFWLRQ�RI�GRQRU�LPSRVHG�SXUSRVH�UHVWULFWLRQV DQG
WLPH�UHVWULFWLRQV�H[SLUHG�RQ�QHW�DVVHWV�DPRXQWLQJ WR����������

127(��± 5(7,5(0(17�3/$1

&KLOG�$LG�KDV�DGRSWHG�D�6(3�,5$ UHWLUHPHQW�SODQ� WR�FRYHU�DOO�HOLJLEOH�HPSOR\HHV��&KLOG�$LG
V�
FRQWULEXWLRQV�WR�WKH�SODQ�LQ����� DPRXQWHG�WR���������

127(�� ± /($6(�&200,70(176

&KLOG�$LG�FRQGXFWV�LWV�RSHUDWLRQV� LQ�RIILFH�IDFLOLWLHV�UHQWHG�XQGHU�DQ�RSHUDWLQJ�OHDVH�DJUHHPHQW�
WKDW�H[SLUHV�LQ�'HFHPEHU���������&KLOG�$LG�DOVR�HQWHUHG�LQWR�D�OHDVH�DJUHHPHQW�LQ�*XDWHPDOD�WKDW�
FDQ�EH�WHUPLQDWHG�ZLWK�WZR�PRQWKV¶�QRWLFH�

7KH�IXWXUH�PLQLPXP�DQQXDO�OHDVH�SD\PHQWV�IRU�WKH�DERYH�GHVFULEHG�OHDVH�DUH�DV�IROORZV�

<HDU�HQGLQJ�'HFHPEHU����
CCCC

���� �� ������
���� ������
���� ������

7RWDO�PLQLPXP�UHTXLUHG�SD\PHQWV ���������

7RWDO�UHQW�H[SHQVH DPRXQWHG�WR�������� IRU������



����

127(��� ± 67$7(0(17�2)�&$6+�)/2:6�5(&21&,/,$7,21

7KH�IROORZLQJ�UHSUHVHQWV�D UHFRQFLOLDWLRQ�RI�WKH�FKDQJH LQ�QHW�DVVHWV��DV�UHSRUWHG�RQ�WKH�VWDWHPHQW�
RI�DFWLYLWLHV��WR�QHW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV��DV�UHSRUWHG�RQ�WKH�VWDWHPHQW�RI�FDVK�IORZV��

&KDQJH�LQ�QHW�DVVHWV ��� �������

$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�DVVHWV�WR�QHW�FDVK�XVHG�LQ�RSHUDWLQJ�
DFWLYLWLHV�

'HSUHFLDWLRQ �����
/RVV�RQ�GLVSRVDO�RI�DVVHW
5HDOL]HG�LQYHVWPHQW�JDLQV ���������
8QUHDOL]HG�LQYHVWPHQW�ORVVHV �������
,Q�NLQG�FRQWULEXWLRQV�RI�VHFXULWLHV ���������

�,QFUHDVH��GHFUHDVH�LQ�
8QFRQGLWLRQDO�SURPLVHV�WR�JLYH ������
$FFRXQWV�UHFHLYDEOH �������
3UHSDLG�H[SHQVHV �����
,QFUHDVH��GHFUHDVH��LQ�
$FFRXQWV�SD\DEOH ������
3D\UROO�OLDELOLWLHV �����
&RPSHQVDWHG�DEVHQFHV �������

7RWDO�DGMXVWPHQWV ���������

1HW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV ������������


